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              240,000 $     
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                37,500        
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                24,000        

                34,500 $     
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94,230                $      
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111,900          $          

2012

2013
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Qt 3 Q
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60,825                       

125,225       $             
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Genesi 

Income Statement 2012-2013

Qt 1 Qt 2 Qt 3 Qt 4

Sales  $                240,000  $                280,000  $                340,000  $                480,000 

Less: Cost of goods sold                    144,000                    168,000                    204,000                    288,000 

Gross profits  $                  96,000  $                112,000  $                136,000  $                192,000 

Less: Operating expenses

Selling, general and administrative expenses                      37,500                      43,000                      50,000                      56,500 

Earnings before interest and taxes (EBIT)  $                  58,500  $                  69,000  $                  86,000  $                135,500 

Less: Import expense                      24,000                      28,000                      34,000                      48,000 

Net income  $                  34,500  $                  41,000  $                  52,000  $                  87,500 

Qt 1 Qt 2 Qt 3 Qt 4

Sales
504,900$                567,000$                608,250$                660,000$                

Less: Cost of goods sold
319,680                  356,400                  379,200                  414,000                  

Gross profits 185,220$                210,600$                229,050$                246,000$                

Less: Operating expenses

Selling, general and administrative expenses
40,500                    42,000                    43,000                    42,000                    

Earnings before interest and taxes (EBIT) 144,720$                168,600$                186,050$                204,000$                
Less: Import expense 50,490                    56,700                    60,825                    66,000                    
Net income 94,230$                  111,900$                125,225$                138,000$                

Breakeven analysis:

Total fixed operating and import expenses 722,515               

Sales price per unit  $               200.00 

Variable cost per unit 120

Margin per unit 0.80

Breakeven (units) 3,613

ROI ratio
                      4.09 

Assumptions

1st Yr Sales based on 1/5 police force Import tax based on 10% of sales for electronics

Expesnes are based on wages and prospecting activities

Import tax based on 10% of sales for electronics Expenses based on wages, prospecting activities, and donated devices to schools

2nd Yr Sales based on leases for 
families, devices for 6 universities, and 
devices for other government agenices.

2012

2013
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